


As a result of H.R.1 of the 119th Congress (commonly known as the One Big Beautiful Bill Act), the estate, gift, and generation skipping tax exemptions 
amounts enacted under the Tax Cuts and Jobs Act of 2017 were made permanent.  Effective January 1, 2026, the exemption amount will be $15 million per 
person ($30 million for a married couple), with annual adjustments for inflation.  For asset transfers in excess of the applicable exemption amount and 
otherwise subject to such taxes, the highest applicable federal tax rate remains at 40%.  In addition, under different rates, rules, and exemption amounts (if 
any), there may be state and local estate, inheritance, or gift taxes that apply in your circumstances.  Please consult your own tax or legal advisor for advice 
pertaining to your specific situation.  This tax-related discussion reflects an understanding of generally applicable rules and was prepared to assist in the 
promotion or marketing of the transactions or matters addressed.  It is not intended (and cannot be used by any taxpayer) for the purpose of avoiding any IRS 
penalties that may be imposed upon the taxpayer.  New York Life Insurance Company, its agents and employees may not give legal, tax or accounting advice.  
Individuals should consult their own professional advisors before implementing any planning strategies.  These materials are prepared by The Nautilus 
Group®, a service of New York Life Insurance Company, and are made available to all Nautilus Group member agents and, as a courtesy, to select agents of 
New York Life Insurance Company.  SMRU 5042213  Exp. 1.31.2029 

WILL YOUR PASS-THROUGH BENEFIT FROM THE REDUCED BUSINESS TAX RATE? Page 1 of 1 

Will Your Pass-Through Benefit from the Reduced Business 
Tax Rate? 

1. MFJ = Married, filing jointly, MFS =
Married, filing separately, HOH = 
Head of household 

2. QBI = Qualified business income 
3. Specified service providers: health, 

law, consulting, athletics, financial 
services, brokerage services, or "any 
trade or business where the principal 
asset of such trade or business is the 
reputation or skill of one or more of 
its owners.” 

Does your taxable 
income exceed 

$403,500 MFJ1 / 
$201,750 single, MFS 

or HOH?

You receive a 20% 
deduction against 

QBI.2  

No 

Are you a specified 
service provider?3

Does your taxable 
income exceed 
$553,500 MFJ / 

$276,750 single, MFS 
or HOH?

No §199A deduction is 
available.

Is your taxable income 
under $553,500 MFJ / 
$276,775 single, MFS 

or HOH?

Your deduction is 
reduced by the 
percentage you 

exceed the $403,500 / 
$201,750 threshold 

but are under the 
$553,500 / $276,775 

limit. 

You receive a 
deduction against QBI 

that is the lesser of:  
1. 20% of QBI; or
2. The greater of 50%
of wages, or 25% of
wages plus 2.5% of the
basis of assets.

Your deduction is 
reduced by the 
percentage you 

exceed the $403,500 / 
$201,750 threshold 

but are under the 
$553,500 / $276,775 

limit. 

No 

No 

Yes 

Yes 

Yes

No 

Yes 


